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INDEPENDENT AUDITORS’ REPORT

October 31, 2018

To the Board of Directors of
Broadway Dreams Foundation

We have audited the accompanying financial statements of Broadway Dreams Foundation (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2017, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Broadway Dreams Foundation as of December 31, 2017, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Reynolds, Pittner & Associates, LLC

BROADWAY DREAMS FOUNDATION
Statement of Financial Position
December 31, 2017
ASSETS
Current Assets:
Cash and Cash Equivalents
Investments
Unconditional Promises to Give
Prepaid Expenses

$

Total Current Assets

217,267
9,882
6,075
9,400
242,624

Property and Equipment:
Furniture and Equipment
Less: Accumulated Depreciation

5,409
2,178

Property and Equipment - Net

3,231

TOTAL ASSETS

$

245,855

$

4,057
7,260
-

LIABILITIES
Current Liabilities:
Accounts Payable
Deferred Revenue
Accrued Expenses
Total Current Liabilities

11,317

NET ASSETS
Unrestricted Net Assets
Undesignated
Net Investment in Property and Equipment

43,504
3,231

Total Unrestricted Net Assets

46,735

Temporarily Restricted Net Assets

187,803

Total Net Assets

234,538

TOTAL LIABILITIES AND NET ASSETS

$

The accompanying notes are an integral part of these financial statements.
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245,855

BROADWAY DREAMS FOUNDATION
Statement of Activities
For the Year Ended December 31, 2017

REVENUES, GAINS AND SUPPORT
Contributions
Grants and Development
Donations
Contributions In-Kind
Fund Raising, net of expenses of $154,285
Tuition (Net of scholarship allowances of $141,782)
Program Service Fees
Gain (Loss) on Sale of Assets
Miscellaneous Income

Unrestricted

Temporarily
Restricted

$

$

TOTAL REVENUES, GAINS AND SUPPORT
Net Assets Release From Restrictions:
Satisfaction of Purpose Restrictions
TOTAL REVENUE, GAINS AND SUPPORT

12,861
386,372
500
222,782
306,663
9,087
(547)
257

166,959

Total

$

-

937,975

166,959

160,320

(160,320)

12,861
553,331
500
222,782
306,663
9,087
(547)
257
1,104,934
-

1,098,295

6,639

1,104,934

Program Services

661,683

-

661,683

Supporting Services:
Management
Development

325,522
80,498

-

325,522
80,498

406,020

-

406,020

1,067,703

-

1,067,703

CHANGE IN NET ASSETS

30,592

6,639

37,231

NET ASSETS - BEGINNING OF YEAR

16,143

181,164

197,307

EXPENSES

Total Supporting Services
TOTAL EXPENSES

NET ASSETS - END OF YEAR

$

46,735

$

187,803

The accompanying notes are an integral part of these financial statements.
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$

234,538

BROADWAY DREAMS FOUNDATION
Statement of Functional Expenses
For the Year Ended December 31, 2017

Program
Salaries
Payroll Taxes
Total Salaries and
Related Expenses

$

Depreciation
Artistic Development
Bank and Card Processing Fees
Insurance
Operations
Payroll Service
Stipends
Miscellaneous
Professional Fees
Promotional
Venue Expenses
Repairs and Maintenance
Supplies
Travel
Website
Telephone and Technology
Total Functional Expenses

$

301,207
1,498

Management

Development

$

$

104,552
22,142

48,750
6,804

Total
$

454,509
30,444

302,705

126,694

55,554

484,953

1,245
796
1,866
142,634
2,397
43,300
1,991
164,749
-

915
12,500
11,161
10,316
17,102
2,976
22,560
7,826
38,060
33,530
519
226
3,605
32,397
4,574
561

2,100
1,075
4,250
2,998
3,500
11,021
-

915
12,500
14,506
11,112
20,043
2,976
169,444
7,826
38,060
38,925
47,319
226
5,596
208,167
4,574
561

80,498

$ 1,067,703

661,683

$

325,522

$

The accompanying notes are an integral part of these financial statements.
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BROADWAY DREAMS FOUNDATION
Statement of Cash Flows
For the Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash (Used) by Operating Activities:
Depreciation
Loss on Disposal of Assets
Non Cash Contributions
(Increase)/Decrease in Current Assets:
Unconditional Promises to Give
Prepaid Expenses
Tuition Receivable
Increase/(Decrease) in Current Liabilities:
Accounts Payable
Accrued Expenses
Deferred Revenue

$

37,231

915
803
(9,882)
91,959
(1,055)
1,000
1,177
(382)
(8,593)

Net Cash Provided by Operating Activities

113,173

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Equipment

(834)

Net Cash (Used) by Investing Activities

(834)

NET INCREASE IN CASH AND CASH EQUIVALENTS

112,339

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

104,928

CASH AND CASH EQUIVALENTS - END OF YEAR

The accompanying notes are an integral part of these financial statements.
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$

217,267

BROADWAY DREAMS FOUNDATION
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
Organization
Broadway Dreams Foundation (“the Foundation”), a non-profit organization, is a premier
performing arts training program. The Foundation is dedicated to presenting training,
mentoring, and career opportunities in musical theater to performing arts students, regardless
of their ability to pay. Intensive programs are offered nationally throughout the year, led by
an exceptional faculty of high-profile Broadway stars, casting directors, choreographers and
agents who are dedicated to giving back to the theatrical community. The unique programs
offer highly personalized and supportive coaching, an exciting collaborative learning
environment, and ongoing networking to build confidence and life skills which may lead to
the launch of a life-changing career. The Foundation qualifies as a tax-exempt organization
under Section 501(c)(3) of the Internal Revenue Code; accordingly, there is no income tax
applicable to its activities.
Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.
Financial Statement Presentation
The Foundation presents its financial statements according to Financial Accounting
Standards Board (“FASB”) Accounting Codification 958 (formerly Statement of Financial
Accounting Standards (“SFAS”) No. 117, “Financial Statements of Not-for-Profit
Organizations”. Under these standards, the Foundation is required to report information
regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets and permanently restricted net assets.
In addition, the Foundation is required to present a statement of cash flows. The Foundation
also follows the Accounting Standards Codification incorporation of SFAS No. 116,
“Accounting for Contributions Received and Made”. This requires that unconditional
promises to give (pledges) be recorded as receivables and revenues and requires that the
Foundation distinguish between contributions made for each net asset category in accordance
with donor imposed restrictions.
Cash and Cash Equivalents
Cash and cash equivalents consist of cash in interest and non-interest bearing depository
accounts. The Foundation considers all highly liquid investments with an initial maturity of
three months or less to be cash equivalents.
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BROADWAY DREAMS FOUNDATION
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Tuition Receivable
Tuition receivable is presented at face value, net of allowance for doubtful accounts. The
allowance for doubtful accounts is established through provisions charged against income
and is maintained at a level believed adequate by management to absorb estimated bad debts
based on current economic conditions.
Property and Equipment
Property and equipment are carried at cost or, if donated, at the approximate fair market
value at the date of donation. Major additions and improvements that significantly prolong
the useful lives of the assets are charged to the property accounts, while maintenance and
repairs are charged to expense as incurred. Acquisitions of property and equipment in excess
of $500 are capitalized.
Depreciation is recorded using the straight-line method over the estimated useful lives of the
related assets, generally 3 to 10 years for furniture and equipment.
The cost and related accumulated depreciation of property and equipment sold or otherwise
disposed of are removed from the accounts and the resulting gain or loss is included in
current year income.
Unrestricted Net Assets
Unrestricted net assets include support raised from contributions for general operating
purposes. The net investment in property and equipment consists of property and equipment,
net of accumulated depreciation, and any other resources dedicated to property and
equipment, net of related liabilities.
Temporarily Restricted Net Assets
Temporarily restricted net assets include support designated for future periods or restricted
by the donor for specified purposes which limit the use of the donated funds.
Permanently Restricted Net Assets
The organization has no permanently restricted net assets.
In-kind Contributions
In-kind contributions are recorded at the estimated cost to acquire.
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BROADWAY DREAMS FOUNDATION
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Support and Revenue
Contributions are recognized as revenue when they are received or unconditionally pledged.
All contributions received are considered to be available for unrestricted use unless
specifically restricted by the donor. When a donor restriction expires, that is, when a
stipulated time restriction ends or the purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. Contributions received with donor-imposed
restrictions that are met in the same year in which the contributions are received are
classified as unrestricted contributions.
Contributed Services
Donated services are reported as contributions when the services (a) create or enhance nonfinancial assets or (b) would be purchased if they had not been provided by contribution,
require specialized skills and are provided by individuals possessing these skills. These
services would be recorded at their fair values in the period received. For the year ended
December 31, 2016, no contributed services requiring recognition were received.
Promises to Give
Unconditional promises to give are recognized as revenues or gains in the period granted as
assets, decreases of liabilities, or expenses, depending on the form of the benefits received.
Unconditional pledges receivable due in the next year are shown as current pledges
receivable and, if due in subsequent years, as long term pledge receivable. The pledge
receivable is considered to be fully collectible. Conditional promises to give are recognized
only when the conditions on which they depend are substantially met and the promises
become unconditional.
Income Taxes
The Foundation is a nonprofit organization as described in Section 501(c)(3) of the Internal
Revenue Code and is exempt from federal income tax pursuant to Section 501(a) of the
Internal Revenue Code. Pursuant to ASC 740-10, Accounting for Income Taxes,
management has reviewed its current and past federal and state tax positions and has
determined that the tax positions taken are certain and there is no likelihood that a material
tax assessment would be made if the respective government agencies examined tax returns
subject to audit. Accordingly, no provision for the effects of uncertain tax positions has been
recorded, nor have any related interest and penalties been accrued. The Internal Revenue
Service and state taxing authorities retain the right to review filed tax returns, generally for
three years after they were filed. However, the Foundation is not currently under audit nor
has the Foundation been contacted by any of these tax jurisdictions.
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BROADWAY DREAMS FOUNDATION
Notes to Financial Statements

NOTE 1 ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments
Investments in marketable securities with readily determinable fair values and all investments
in debt securities are reported at their fair market value in the statement of financial position.
Donated securities are reported at fair market value as of the date of receipt. All realized and
unrealized gains and losses arising from fluctuations in market value, sales or other disposal of
assets are accounted for in the class of net assets that owns the assets. Investments held at
December 31, 2017 consist of common stock with a fair market value of $9,882.

Use of Estimates
The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
Concentration of Credit Risk
The Foundation maintains its cash and cash equivalents in bank deposit accounts, which, at
times, may exceed federally insured limits. The Foundation has not experienced any losses in
such accounts. Management believes the Foundation is not exposed to any significant credit
risk related to cash and cash equivalents.
Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.
Date of Management’s Review
In preparing the financial statements, management has evaluated events and transactions for
potential recognition or disclosure through October 31, 2018, the date that the financial
statements were available to be issued.
NOTE 2 IN-KIND CONTRIBUTIONS
In-kind contributions for the year ended December 31, 2017 consist of promotional materials
donated by a supplier.
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BROADWAY DREAMS FOUNDATION
Notes to Financial Statements
NOTE 3 NET ASSETS
Temporarily restricted net assets as of December 31, 2017 are available for the following
purposes:
International Programming
Domestic Programming
Digital Archives
New Works Development
Professional Fees

$

28,740
19,732
4,034
62,499
72,798

$

187,803

During the course of the year, net assets whose use was subject to donor-imposed restrictions
were fulfilled by actions pursuant to those restrictions. These assets are shown in the
Statement of Activities as a release of net assets from temporary restrictions. Net assets
released from restrictions during the year ended December 31, 2017 are as follows:
International Programming
Domestic Programming
Digital Archives
New Works Development
Professional Fees
Total
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$

50,449
2,170
18,530
89,171

$

160,320

